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The Soviet Union, dttrlrc the period 1950+97# has provided economic, 
military, technical, and industrial support which ha# enabled Ccaaunlet China 
to achieve remarkable progress In its program of rapid industrialisation and 
militarisation. Since 1990, the USSR has extended loan# to China amounting 
to about $1325 alllioa. Kconooic development loans amounted to $430 million. 
Special loans covering the return to Chinese Ownership of the four Sino-Soviet 
joint stock companies accounted for $75 million, and the r emin d er repre- 
sented amtary loans of $320 Billion. China Is estimated to have repaid 
about $490 million since 1994 of the total Soviet credits received. 

CmmmLet China and the USSR are each other’s principal trading partner. 
Id 1990 the Soviet Union accounted for 26 percent ($320 million) of China's 
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totol tnte of rtoaiw. 53» p«k year Cttr Sire-Serrtet ttafl* res 1555 

cm 2 »* a tetal trade w wOxwd «t $3,300 Million, of iM* th* TBSB 
^eaqaafeaft far $1,705 aHHoM or 55*0 pereasfc, ttt 1956 tfcs ******** ***** 
tbo to tal trade of Odne ($3,175 million) droRosa to 46.0 poaroor* *• $2L,^Nfi0 

the tbmmm of ap*€tH Soviet leans. Berexthelea#, 


end credits, Sino-awist amscdlty treds oa ««w«rrt 


igg a a pe a ^ Sy reestofi «» all tire rea daaa fca 1956. Prwlilrel i**®*^ 
^Jfpii^faw »Jh»h SiMJ-Soriefc trade res at & level of Sbetxfc $1,265 million. 


Dollar Talre of Cbs— attit CMrei’o Forei®* trad* * 

1550-1957 



1550 

1951 

1952 

1953 

1954 

1955 

1956 

3957 

Hoc Trade 









Tjsaa 

320 

750 

969 

1,170 

1,230 

1,705 

l, 46 o 

1,285 

^^SSlllbes 

25 

220 

3^5 

310 

425 

465 

505 

525 

Iter 

8 «fc«illlte» 

, 

20 

_ 2 ® 

JO 

21 

123 

120 

105 

*a>i tn«v» 

an Fereree* 

350 

590 

1,3*0 

l*5$o 

1,770 

2,295 

2,005 

1,985 



920 

580 

1^0 

623 

80 S 

1,090 

IM 

retsuL. xretK* 

1,215 

1.910 

1,920 

2 , 3^0 

2,395 

3,100 

3,175 

3,075 
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Bwaeefeege Diirtatf3w&i.a& fcgr Dollar Taints of the Foreign Trade 

of Cream let 
1S50-135T 







BH 

FMI «? Intel Trade 


1550 

1591 

1552 

1553 

1954 

1955 

1956 

1957 

aw 









^B«l> 

26.3 

39.3 

50.3 

50,0 

52 a 

55.0 

46.0 

4au8 

lmww.»ii 

Satellite* 

2 a 

U.5 

17*9 

15*8 

17.7 

35.0 

15.9 

17.1 

$ar Baitem 
Setellltee 

j4 

1.0 

1.6 

a t i 

4.0 

4.0 

3.8 

. 3.4 

Betel Wlm 

38*8 

51.8 

69.3 

#r.9 

63.9 

7%.o 

^.7 

62.3 

Bafrgloe Trade 

H>2 

48.2 

30*3 

J&a 

26 a 

26.0 

34.3 


Betel Trade 

100.0 

100.0 

100.0 

100,0 

100.0 

100.0 

100.0 

300.0 


* Baaed on a ra il tlplr orrh a tvy rate eyytem: m Sine-Soviet fcloc trade 

is OMx»*e trade vttfc ■&& West 2.46 yan » $1.00* 

** Dmm fi gur es dif fer Stub tfroae aaerasieafl l^gr CSitaMa on dde&sdOaitljQBi. 
oC the yuan Talne of trade %mmmm of tsm Cbtoaat »atlgdr rate syete®. 


®* co np oal tico of trade 'between ffl>^ «n& tUe CSSS rafleet* the oeapla» 
Bss^arlly of the two eeonce&ae. Thne # Scrlat ssjarta eonelet largely of 
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and eguipneirt for St&nat* indnirt^rinl^jation p ro g r am ami China's 
soworfca to tt» BBSR are prlaaarlly f oods t u ffs and nar aBtarj^^aghea^a 
of eartain balk protocte between (Mas and the. Soviet Par Beat* however, . 
mfiaet aare the groa d a l ty to China of this particular region of the UBSH, 
than the overall oecc cat i r . sca^cwantaprity of the tm countries* / 

q CM xm$9 assorts to the OSSIt here increased, to acre than four tinea thu 
lews! in 1950* asysnfllng frost $188 Million to tfkc aUltnan in * 957*J uita 
is In m tmomtoim position to auEply certain bulk products to nw t «ui 


of the ESSR, aooh as Mis Scnrlot Par Bast an d 


iron soviet source of 


of 


are 




*Am2s : ^RjR P^^^STjJKnE|^^T. 


essd 'in Soviet trade with these areas are lass heavily taaaft* 
hearts of ialnatrial eqplpaaut sal cooplete lnsia01stic«s from, 
the SBSR hare node a wjor contribution to the eoea<*stc dervelqpsent of ©tfm. 
Sor^g the First Fiva Fear P3en (1953-57) t&io*. tesorted about to) percent of 
its f gd ta l e ^p ii p B WBat ragatoawBPtSj of vhlati .mate then half esaa fnaa the ii&SR 


INtheg tha Second Five Mr Flan 0558-62), tower, China eiH piece greater 


QgfWf 
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n&imam an its mm roaotKoes. JjSte fihairran at atm ^**«™»* ttmntos Cam* 

V.J. -1*1- * *-«. 

Kii.aioo, fa** pointed out tfa*t if nyil Ti-nr- n ^ n ' i ■*» plasta oar* 

piwaaed, many ftetoriea scd ntoas ocmlLfl fae daaJtjted fay tte Ifmi ttenaalroa* 
M further stated that *ez:oept for a few large tntesprisas end precision 
1 — ^***» *• 3 h** 2* uitfa the help or the Sortafc ttatm ate fmterml com- 

trie* nev factories and Mae* I* gnml shouM etrire to provide TO to 60 
paroent of aqaipnant fay t&mm&xm.* | 

terns the otter Major is^orts daring tte period 3553 - 56 , China roeetmtl 
ft* tte Soviet ttaLao about 5 aUte tons of pe&roteaa ate petreleua products, 
2 te l te torn of steel (la e l ttHt ig caatinga, prefabricated steal ate otter 
saeti product*}, amr 2500 set* of aeta^^ttlag naetifna tools, 9000 term 
teahtaa*, ate large quantities of otter coonoditiee. 

laagytog 

During this period of ei^rt years, the vml»je of total trade faetween 
CSdaa ate tte OBSR anointed to $3*9 faillion (35*6 faillioaa rublos). China 
assorted good* valued at ^ billion (about ’i£ bilUco rteJuea) to tte faBSE 
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«ad in turn received gpocl* txx*i the Soviet valued at $4.8 billion 


(about 3 § bil l ion rubles). This revolted In a emulative trade deficit 


ft*r China of $781 t dllixm for the period 1950-57 (<*#. Table m belosr). 

Table XXX 

Betinafced Telxte of Slno-iaoviet Trade 
***■**•# Sjqporte, and Trade Baleacea of Ckewapist China 

1950 - 57 * 


Total Trade 


MUllon daUara 
Salanoea 


1 S 50 

1591 

1552 

1553 


(Fro yliteal ) 

!R?tal 


320 

183 

750 

306 

965 

413 

1*170 

474 

1,250 

563 

1*705 

636 

l, 46 o 

745 


740 

$S*J »5 

4 ,o 6 e 


137 

46 

44 a 

-3 34 

552 

-139 

696 

•222 

687 

-124 

1*069 

-433 

735 

30 

545 


4*843 

-781 
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* xavpl ftar the\tvojywB 1950 )wdjl956 Cblna«a Imports fTaa the Soviet 
Vktbm have exceeded Its e*p arts to the USSH. J 5 ert of the aggregate trade 
deficit eectsaulsted during the 1950-57 period was ftwara** by industrial 
credit* sad part was jq^arestly financed by military credit*. 

mates 1551*55 "when China Incurred on iiqport aurplns each year in its 
tmte with the QSSR (Table HZ) the saouat* wore (imlf inas ^th the exceptions 
e£ 1953 cad 1955* la these years the large is$ert surplus re pr esented large 
snvuats Of military goods delivered to China bey the USSR. These deliveries 
prcbobly resulted firm orders placed by China ;£or Soviet military etptlpsent 
during the Korean War* lb 1955 the Soviet Union, when Soviet force* with- 
drew frost Port Arthur, Manchuria, turned over laHitary goods to «*«*» under 
a lass estimated at $286 a &l lto n. In addition to this unitary swfcerial, 
included in 1955 inports frosi the 13BSR was $75 aH-lien representing Soviet 
inures in the four Sixo-Boviet 3oint stock coapanies retroceded to China in 
1555- 

Sa 1956 Ch i na was able to reverse its balance of trade position with 

the OBSB and show a trade surplus of shout $30 in 1957 provisional 
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jbgfonMrioB w wb ? lar gei * e o o w g t i .B^ to |l§6 wtiHwp , 


*BsAM fejaod 4 ,w ha1«mn » rs f - hymfo with tb© JJSSIt itwolii juflaot- 


ImDwUQRhpO Q9ra(»uB 211 * vUCuSBmv (JT 




naAftaMMau^ia juft nftftftuftft>JU|^jft 4Uhi«ftSft AmukMft ,,, - A ^|| 

44hK^vmCmHEv^pC 3B3> 2^(a^BHH^3nt— 2XnD**va^99K» jLvCBSB UL W? wVtS^UmXJSKfBwGuKi^s OOBKJjFBjBflB*®P3L *^S 

to pendt en eatismte to be wcl® of the overall balance of pe^eawsta batareen , 
the OSSB and Chimiu It ia nppareot, however, aha* the deficit la oomofilty 


tesrie vma the mot iap ea rtmfc e loraat in tb® B*ao-6©ri«t balaoee of parents 


fllSld ^bnfeHK^ 1?$MI 


fend® deflelta wove ucdoubtedly cragamatod t gr drawing 


mi Soviet oiUt a ai y and eocnorie credit* „ Sint}® 3g50, th® IJBSR baa extended 
B&litaxy and ocmtortc oredit# canowntlag to about $X,325 Million. Xtma 
*nwl»S» on Soviet credit* d a ring tb® 1 S 50 - 1 S 37 period vere acre than ad®- 


ifuatv to 


for tb® cuwtLative trade deficit of $78l cmion. 


fb* following (Table £7) 


Soviet tn—»e to ^y y f ng the 


period 3ffl wyy ? abowiog utllintto repapapot by 
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Table 37 

vrsb tomm to QmmmUA casks*, Utilization rad Bapay e nt a, 1950-57 

miHea in Mitta l 

L_i . .. . 



MBog ta g lal Projects 

egi CT . W i iS iii ""w ii "m i rtf i iM ii ll i iwn Biii u i a 

Tte keystone of Ate-Sonriet ©concede relations during recant years bra 
^>«« w f rfufcf .wA |n i&e prajtcts fowfetg Wit nitb SofSofe add and 
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tMtadUMri. assistance. These projects have ceamted the bond hetveen the Km 
n i mrta^ M and hawe the co r e of Chins*# indi re tr lall sat lcaa program. 15s© 

asdshanse of these projects iujswes that the 83S1 *111 oa afcl mt e to he Chins* s 
leading trade partner during the second Five *»er Pisa ( 1958 - 62 ). The 
HBSa hes that the total ooat of iaflatat rial afiljswlt: and technical 

•arvicee to he funatalMd Chlm for these 211 industrial project* la $2,02*5 
jaUHflB* 

Soviet participation In the Chinese indtottrieliBStion pctSMi began in 
1550 following the aigninc of the Sino-#c*viet treaty of J^ienlahip, Allianoc, 
and Mutual Asaletance. TMer tMa pact the U$3R agreed to *%?ply Cewsdst 
vith e$aipsast and other materials ffce the r e sto ra t ion and h ol lain g of 
$0 latestrial e at ag p r i ses. A s e parat e agreeaHst provided far * Soviet loan 
#f $300 ad 111m to China. Si 3953 the XJBSE agreed to assist In the capon- 
sloe aad o^straetlw of aa t»*feffit#a mafcor of atoctrle poser etatioBS. to 
the asaa year aa niji aaawiit was adflwrt provides aseaosle aad teahaia aQ. 
anststasne in the construction aad mreeticffl i of additional enterprise*. 
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M October 1954, ma&maamat vm Made of protocols bjr vtddi the USSR greeted 
set e&aitiieasl $130 MUAta credit for econowfc dsveSnpaast and. assistance for 
the erostrnction of 35 acre industrial enterprise* in Chins. The protocol* 

» provided for the sal* of additional equipment for the enterprise* valued 
at $100 fhe 8»st xeeeat a g r ecaer t us* signed la 195^ and provided 

fmr 55 additional industrial enterprises to be constructed with Soviet 
ass i stanc e daring the final year# of the Final lire T@asr Plan and tl» early 
years of the Second Five Year Plan. S^dpiMBl far these vm projects was 
m^2)i4 st $625 adlliceu 

The tm Soviet industrial aro s e to China thus total $430 inii i s* Tba 
1950 loan of $300 Million was Insm on by Chin a over a period of 5 3*are 
be ginning hi Jsssaqr 1S50. R a p a ya e gt of this Iron began he 3954 and is being 
nsde is 30 annual isstaUants ef $30 Edlltaa, pin* interest set the rate of 
1 yeeesat par mmm* Bee secwsd Soviet Iron *f $330 sttlisn was aoefeended to 
ffliin* is 1554 end ess fully utilised, by the end of 3957* 3h effect tits 3554 


Jin 
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loan alleviated the harden of servicing the 3$50 and other lams during the 
first three year* of rey e y n mit ( 19514 .- 56 ). 

Warn following is a nwiry of Soviet economic assistance to Chinn, daring 
the period of 3950-5? » 


Table T 

Soviet Bco nc n t le Assistance to Cowsmlst China 

1950-57 


Date of 

Sww4» Credits 
(Million OS 4) 

So. of 
Projects 
Involved 

Paine of Complete Sets 
of eaujaasgt a/ 




(tdllion IPS $) (still lost rubles) 

February 1950 

300 

50 

— 

— 

September 1953 

Bone 

91 V 

1,300 cj 

5,200 c/ 

October 195* 

130 

15 

100 

*00 

April 3 956 

gcaai» 

aS3!SS5» 

J& 

685 

2.500 

Totals 

**30 

211 

e«<*5 4/ 

8,100 


a. lacludsa technical assistance relatad to these projects. 

b. Agreement signed to deliver equipment for a total of 1*1 projects including 
the 50 en te rpr i ses then being built or renovated. 

e. this mm includes the valee of afalpmBixfc and technical assistance for the 
total 1*1 projects. 


4 , Converted at the official rate of 4 ruble t»;U. S. Jl. 00. 
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g arivt uslfftftncM for these projects la eoaprehenalve, Involving; tbe 
sel ection of factory rites, collection of data fear pi a i min g purposes, supply 
of tbs eqalpwnt, supervi sion of eacartaructian at the site, limtallation of 
■eohiawy, aai guidance to the trial production stage. Major e^haais of the 
Soviet aid program in China has been on the leeonstraction, aapaasden, and 
cae tWttttB of iron and steel plants, heavy ieoMnery factories, and elec- 
tric p ow e r IttBtpllaticsas. (See fable VI boles') 

fable VI 


Projects in Cu e aml st 
te, Under Ccaabruetion 
1950-57 


China Fteceiving Soviet 
or Completed* 




¥erlfiAd 

PrctfSble 

Verified 



Iron and steel 

T 

Mufrtrfue 

26 

n 

13 

XLeetnc power 

as 

6 

20 

ftnl 

u 

K> 

8 

Aircraft 

i 

*• 

1 

Otsasicstl 

8 

a 

* 

VamPmMmh sc 

3 

w 

3 

taner 

1 

0- 

1 
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ef Projects Jlmaber of Projects 

S taler Construction Completed 

Textile 3 3 

Shipbuilding 3 2 

Ccfflraunieatians l « * 

Totals 100 31 6i 

* The above estimtes represent the best Judgeaent of CBS as of 1 January 
1958. 


The Chinese Canonist originally planned to start construction of 1&5 


projects in the first Five Tear Elan hot no awe than l$t ware beg)|i«n by the 
eali of 1<£7. 2S» Chinese have reported a total of 67 projects in fall or 
partial cperatlcn at the end ©f 1957 # cf siiieh <$1 can be verified. {See 
Table ?X above). Thus about 70 percent of the mx mjcr projects are sched- 
uled to be completed during the Second Five Tear flan. 


<ha» «f the B»st important of the SIX najor projects being constructed 
uith Soviet assistance is the Anahan iron and steel cca gleat in northeast 

m 

China. 33 sr Chinese state that two-thirds of the capital construction at 


otuSir!* 


GU3£l 


fif, ^ &■ «... m &***$■ "•• ‘ '-'J 
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kmi&mn has been designed with Soviet help. Order the original ®3U m, the 
Aashaa coegdex nee scheduled to be pr oduci ng kmmll y 2*5 *i33d©a tone of pig 
iron, 3.22 miHoa tone of steel, end ZM nUUcn tons of steel products by 
IffiO. According to tin Chinese, these gaols Were almost achieved by the eai 
<af 1957- , 

S» USffi has designed and is assisting in the construction of two other 
Iren and steal eesfSUaees, oaa at Wtahan (Hupeh jnrovlnee) and fao-t*on (inner 
Mongolia). Both of these Major projects are planned for completion by 19^2. 

Hsarly 6o percen t of the Iron «ad steel production of China in 1957 was 
produced in plants built with tbs assistance if the USER. Moreover, Soviet 
assistance for tills industry should facilitate resolution of a mmtoer of 
current problems, namely, concentration of jsrodactlcm at Ansian, inadequate 
deveXopsnxrt of core siring facilities, and the Inability to smgJy an increas- 
ing var i et y of steels required, by the advancing teetaxdegteal level of 
Chinese iadnstxy. These problems are being net to a d egre e by ce ns ta ract lop 
if the I nteg r ate d plants at lteo £ t*e» and Wuhan, and of sons IB snail mi 

Wv6flfl£ChA-RDP61 S00527A0002001 00006-9 
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else plants located throughout the coiiatry man ore deposits and local 
ccsunxaption casters. 

^iaa imported a large volum of Soviet equipment for t he exploration 
*«Bd dermelopueut of petroleum resource. Thy* equipment played an important 
vote la the expansion osf petroleum proditcticn la from * 36,000 toas 

.i,a 1952 to 1,*55,000 tens la 3-957 * Its caoptetion of the am rtf lorry at 
Iaa-Cbou, to particular, will represent a si gn i fica nt addition to refinery 
eepaeltgr and will also provide China with ite first modern refinery capable 
of pro&wtog stresraft engine fuels. Although China has toerwaaed ite 
capability to provide certain acce s so r y onterlal and equipment from domestic 
production it most c ontin u e to import essential petroleum equipment. 

the USSR designed and constructed the cheadeal industry center to Hbrth- 
east Ch i n a. Sbs center, in cl uding a chemical fertiltosr toctosy, a ealclm 
owMde factory, aad a dyestuffs factory, was opened to October 1957. Chlm 
plans to increase investment to the shsmlcal lalastxy durlx« the Second five 
lEssr Plan, and to aqpert to particular its agricultural program hy expanding 
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It* Jrctoctioo capabilitie s for fertilisers* Soviet i# expected 

to be ut i l is ed la expanding the capacity of the installations at Erin aul 
la otter localities as well. 

Soviet Union also la a s k ing a substaiitial contribution te the 
Pcwkp iaiaetry in China. Pseuer plants built with Soviet aid were reported 
to account for about 680,000 to oat of ti« 19^7 power plant capacity of 
nipPociaBtaljr %*h aHUta Inr. China has an eetteet ed electric p o s er o utpu t 
of 17 bil lio n kwh, which Is higher than India* • (9.6 billloa kwfa) but low 
conpared to Japan’s (72 billion kwh) and the USSR's (19* billion terfa). 

Zterlng tte first five Iter Plan (1955-57) CasnsmUt Odra depended upon 
ths mm for tbs bulk of its hearts cf tndswirial efdpsst. Thus, accord- 
lag to a Chinese official cf the State Plansltg Col salon, the projects cone 
•trusted with Soviet assistance In the coal, electric power, Iran, steel, 
copper, ahgriwp, and latte-nschiae naatfasturiag iatestries had, awiHwg 
1953-56, accounted f or 30 to 90 percent of msflr added protective <n«teiUtden. 
Duriag the Second Eve Iter Eaa (195&-62) dans sins to produce 70-30 percent 


-RDP61 S00527A0002001 00006-9 



Approved For Release J000/09/14 : CIA-RDP61S00527A0002G01 00006-9 



- IB - 


ef its am indus trial equipment requirement# end thereby to redoes Its 

«* such Imports. There are iodicaUeas that this goal is &lm^ 
***** saWsrwA. la 1957# for exa npl e , the Fulaerehi heavy neuhlne-buiMi lag 
l3**fc revised its animal inwestnenfc plan sad cancelled equipment orders f row 
tie Soviet Bloc valued at #8 actllion (32 Million yuan) la fa-war of domestically- 
produced lathee sad crones. 

M«»- Tsetolc^ Assl itame t* CfcUa 

Soviet technical as el stance has heoone as integral part of all phases 
«T China's industrial dtroXegewnt, with Soviet specialists esfdcyed at ell 
Jowls of an in all branches «f the Odnase atoangr* An acute shortage of 
trained Chinese personnel has fostered dependence upon large taatoers cf 
Soviet technicians during the pent several pears. The Sino-Soviet Joint 
Stoeh cfiepanles famed i& 1930 end 1951# fear **asple, were cr^anised and 
0SP«r»ted psTiaarily ty Soviet acuaag t r lal and technical personnel. The Indus- 


trtol projects for tfhleh Soviet assi stance is being provided have required 
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the services of augr Soviet experts. In addition to industrial 

technicians, the USSR has also test economic advisors to assist in the fcesat- 


laticoi and, adndjaatration of China*! ierelojsajnt pragraa. 


fte precise aa s ber of Soviet advisors, specialists, and technicians in 


m not known. la 1550 Chim repaired a greater number of Soviet teeh- 


nlclaas became of its los level of Industrial co mpet en ce and its entrance into 


the bma war vhich hroqght large m«bers of Soviet Military specialists and 
advisers. The subsegnect developnent of technically-trained Chinese has 
sins* permitte d a sharp redaction in the maibir of Soviet specialists and 
technicians in China. She Korean truce and the withdrawal of Soviet forces 


f roe Bert Arthur also permitted the withdrawal of large nunfccra of Soviet 


Military apecialsists. 

A substantial *—■>"* for Soviet technicians sill probably continue 
daring the Second Five Year Flan primarily because these experts sill be 
repaired on Soviet projects that are still eafler ccmetruction or in the 
planalng stage. In addition, Soviet technic Irma and advisors eiH continue 
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to Mart* in otter motors at tte CM js»w acostsQr* Soviet pstooXeum sai 

in prefect lac ***d wylortJg for deposits in 
CU». S» USSR will ccottnue to provide i*c$usicol aaei stance ia the field <f 

SOW 

has a 6.5-10 ae g nwa tt thern&l reaesr'ch reactor and 25 , 000,000 electron- 
volt cyclotrcm. these facilities era the lerjpet ia the Bloc outside the 
I3SSR. 

la addition to proridim technical assistance ax A on-th-Job training in 
China, the Soviet trained about 7,000 Chinese workers, tedmlcieuee, and fac- 
tory adaiaUrtxators la the USER daring t2» first Five Tear Flan. Host of 
the— Mn ease trained for cysrational wsdc in the factories and other instal- 
lations being constructed with Soviet assistance. She Anahaa ires sad steel 
n wgpoiqr alone sent cwr TOO peoglti to the Soviet Union for practical training. 

Xxn tnsgiEbJ ae ^«wi techni cal ass t . stance la the form of engert advice and 
training, Soviet transfers of seieBtifie and technical iafecnsatice have been 
*tf r*nr*m4 *> i xxu sc tas xa ia t«w8 i—wM M f i wm , « fah i tr U lliet ioB prorrasu 
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Under the Sino-Scwlet Scientific and Techaical Cooperation Agreement of 


October 195^# the USSR baa provided China with Mneprinta for tbe construction 


of 600 kinds of factorise ami enterprises, Anwrigntt for 1,700 arts of mchisery 
and *qpl&mzzt, and substantial inf omat ioa on production processes. Additional 
a^neamats ware signed in Jtanary 1956- *ooe fpr Joint developasnt of tbe 
poaar reeoamea, navigation and irrigation ©f tbe Heilungkiang River aid a 
ascend far technical cooperation in civil aviation. Knowle dge 4nts 
obtained in this a in a ar from, tbe USSR have bean useful to China even on 


projects with which the Soviet have not been involved. 


Ct msegutnc e* of Stno-Sovlet Relations 

Goomalst China appreciates the technical, eecocadc, sdMtary and Indus- 
t rial assis tance which the Soviet Union has provided the Chinese are not 


abject in their gratitude. 23wy have indicated an awareness that there is 


a high degree of rcegileamitnr ity in trade between themelves and the Soviet 


Stolon; In addition, tiny are rupidly repaying the Soviet econcaie and adlit&ry 

-B uj LriJ «**$■>. 

ioeasj and they realise that[^biiiaj^af considerable ia q ^ artanca In the 

balance of power between the Hoc and Free iwM. 
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China vms the first ration la Asia to eafcrace Cr— iinlsa and apply 
total l tarian nHuli to tbs pvosotics of lewlfiprab uniBr condi- 

tions siadAtf to tbon ucUtlii ml sails n os tis contlBmt. if c^iim can 
socosfflish. a stag y rlss Is jptr capita i ngcae §.nd shew sfa rts sttel economic 
pro gre ss , tbs impact of -ails success ray be flit tbreugbout Asia. Dissident 
■ Tenants ia fires countri es In that area, anxious to erltielMi tbs iaerabent 
grrwirieeHt, sat Isffsttest to flai s h o rt - out s to interial dseslcpRnt, my 
Iff sere tbs ocmssfussoss of totalitarian control sad attenpt to folios in the 
footsteps of tbs Cfciasse Ccracaiats. Moreover# tbs slgnTflcapae of the USSR’s 
role in fostering rapid industrialisation ia China has attracted the attention, 
of **f*- w ^ of ether Salsa rations* 
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